TRC SYNERGY BERHAD

(Company No. 413192-D)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FOURTH QUARTER ENDED 31ST DECEMBER 2015


(The figures have not been audited)

Explanatory Notes

1. Accounting policies

The unaudited interim financial statements have been prepared in accordance with the requirements of MFRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (‘Bursa Malaysia’).
The unaudited interim financial statements should be read in conjunction with audited financial statements of the Group for the financial year ended 31 December 2014. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2014. 
The significant accounting policies and methods of computation applied in the unaudited condensed consolidated financial statements are consistent with those adopted in the most recent audited annual financial statements for the financial year ended 31 December 2014, other than those disclosed below:-

Amendments to MFRS 119 “Employee Benefits’

Annual Improvements 2010-2012 Cycle

Amendment to MFRS 2 ‘Share-based Payment’
Amendment to MFRS 3 “Business Combinations”

Amendment to MFRS 8 “Operating Segments”

Amendment to MFRS 13 “Fair Value Measurement”

Amendment to MFRS 116 “Property, Plant & Equipment”

Amendment to MFRS 124 “Related Party Disclosures”

Annual Improvements 2011-2013 Cycle

Amendment to MFRS 3 “Business Combinations”

Amendment to MFRS 13 “Fair Value Measurement”

Amendment to MFRS 140 “Investment Property”

The adoption of the amendments to existing standards did not have any significant impact to the Group during the current quarter and financial period to date.

2.
Status of Financial Statements Qualification 

The auditors’ report on the financial statements for the year ended 31 December 2014 was not qualified.

3.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by seasonal and cyclical factors.

4.
Items affecting assets, liabilities, equity, net income or cash flows that are unusual to the nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial year to date other than the following which were included in administration expenses and other operating income:-





   Fourth quarter             Cumulative 12 months




     31/12/2015   31/12/2014    31/12/2015     31/12/2014
Unrealised gain/(loss) on  

     foreign exchange
        3,659,745    ( 310,048)      17,892,446   ( 608,935)     
5. Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.
6.
Changes in Share Capital and Loan Stocks


Warrants A (2007/2017)

No warrants were exercised during the quarter ended 31 December 2015.

As at 31 December 2015, 86,738,717 Warrants A have not been exercised.


Warrants B (2011/2016)

No warrants were exercised during the quarter ended 31 December 2015.

As at 31 December 2015, 93,495,074 Warrants B have not been exercised.
7.
Dividend paid
The Company paid a single tier dividend of 0.18 sen per share amounting to RM864,894 in respect of the financial year ended 31 December 2014 on 15 June 2015.

8.
Segment Reporting

Segment revenue and profit before taxation were as follows:







9. 
Valuation of property, plant & equipment

The valuations of land and buildings have been brought forward without amendment as there was no valuation been carried out in this quarter.

10.
Subsequent Events

The Group’s wholly owned subsidiary, TRC (Aust) Pty Ltd had on 15 February 2016 sold one unit of office suit and 3 car spaces to the following related party.  The details of the transactions are as follows:-


Name of the related party:
Tan Sri Dato’ Sri Sufri Bin Hj Mohd Zin






(Managing Director)


Project & type of property:
East Edge Botanicca, 588 Swan Street,






Burnley, Victoria 3121, Australia






(Office Suit with Car Spaces)


Property held under:

Lot 413A and P61, P62 & P63 on






proposed plan of subdivision PS517100Q/S88 






being part of the land comprised in the 






certificate of title volume 1109 folio 48


Build-up area:


147.6m2

Sale Price (AUD):

1,062,720.00
11.
Changes in the composition of the Group

Reorganisation of the Group Structure


TRC (Aust) Pty Ltd, a wholly-owned subsidiary of the Company has on 30 January 2015 completed the acquisition of 600 shares, representing 100% of the total issued and paid-up share capital of Swan Synergy Developments Pty Ltd which is also a wholly-owned subsidiary of the Company, for a total cash consideration of AUD600.00.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                     
12.
Contingent Liabilities

There were no material changes in contingent liabilities for the Group as at the date of this announcement.
13.
Capital Commitment

There was no capital commitment for the purchase of property, plant and equipment not provided for in the financial statements as at 31 December 2015.
14.
Related Party Transactions
There was no related party transactions during the quarter ended 31 December 2015.

15.
Review of performance of the Company and its Principal Subsidiaries


The Group recorded a profit before tax of RM8,718,143 in the current  quarter as compared with a loss before tax of RM4,272,027 in the corresponding quarter.  
The higher profit reported in the current quarter was attributable to higher gross margin recorded and the recognition of foreign currency exchange gain in the current quarter as opposed to a foreign currency exchange loss in the corresponding quarter. 
16.
Material changes in the Profit Before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter

The Group recorded a profit before tax of RM8,718,143 in the current quarter as compared with a profit before tax of RM11,489,560 recorded in the immediate preceding quarter. 
The higher profit reported in the immediate preceding quarter was due to the substantial foreign currency exchange gain reported in that quarter.
17.
Prospects for the current financial year
The Group’s wholly-owned subsidiary company, Trans Resources Corporation Sdn Bhd, has been awarded by Petronas Carigali Sdn Bhd with a Provision of Repair and Maintenance of Access Roads and Slope Stabilization Works within Right of Way (ROW) of Sabah Sarawak Gas Pipeline (SSGP) Project (Sarawak Locations) on 10 September 2015.

The contract is valued at RM61,587,113. The duration of the Contract is for two (2) years effective from 10 September 2015 until 9 September 2017, with the option to extend for an additional one (1) year until 9 September 2018.

In addition, the Group’s wholly owned subsidiary, TRC Land Sdn Bhd had on 4 December 2015 accepted the appointment as the developer for 1 Malaysia Civil Servant Housing Development (PPA1M) from Perbadanan Putrajaya (‘the Project’).

The Project which consists of 500 PPA1M residential units, 316 public residential units and 20 commercial units will be developed at a Gross Development Cost of RM292,741,302 in Precinct 18, Putrajaya.

Together with the progress of the Group’s other major on-going projects, the 
 overall Group’s performance is expected to be satisfactory.

18.
Variance of Actual Profit against Estimated Profit
The disclosure requirement for this section is not applicable to the Group.
19.
Income tax


The tax expenses comprise the following:



                           Individual Quarter

       Cumulative Quarter
  Current
   Preceding Year          Current   Preceding Year Year
   Corresponding              Year      Corresponding



                     Quarter
        Quarter   

    To Date
  Period


                              31.12.2015       31.12.2014            31.12.2015     31.12.2014
                                              RM’000         RM’000
               RM’000          RM’000

Current taxation                 65              3,921
                6,343  
    8,499
Foreign taxation               440              ( 347 )       
       783                  471    
Prior year under

   provision

  ( 386 )                -                      ( 284 )
    (   17 ) Deferred taxation          ( 691 )               395                    390                ( 107 ) 



________      _______               ______         _______                                     
         

              ( 572 )             3,969                 7,232               8,846
            
            =======        ======             ======        ====== 
20.
Profit on sale of investments and properties

There were no sales of investments or properties by the Group in the current quarter.

21.
Quoted Securities

The Company did not hold any quoted securities for the quarter ended 31 December 2015.
22.
Status of Corporate Proposal


There was no outstanding corporate proposal.    
23.
Group Borrowings and Debt Securities

Total borrowings of the Group as at 31 December 2015 are as follows:-

	Security
	Type
	Amount (’000)
	Currency

	Secured
	Short Term
	     171,862
	RM

	Secured
	Long Term
	       12,844
	RM

	    Unsecured
	        Long Term
	                  -
	          RM


24.
Off  Statement of Financial Position Financial Instruments

There were no off statement of financial position financial instruments as at the date of this announcement.
25.
Realised and Unrealised Profits/Losses Disclosure






                 
               As at            As at 







             31/12/15      31/12/14         





                         RM’000       RM ‘000         

Total retained earnings of


TRC Synergy Bhd and its subsidiaries:
· Realised



   
    
 150,650       139,880
· Unrealised




               19,066           5,625 
             169,716       145,505
Total share of  retained earnings from

    associated companies:

· Realised



   
           (       993  )    (    1,300 )

· Unrealised




          
       372       (
    135 )
                        169,095        144,070

Less: Consolidation adjustments           
          (   55,777 )    (  60,571 )

Total group retained earnings as per 
                  consolidated accounts

                        113,318          83,499_
 26.
Material Litigation

Save as disclosed below, the Company and its subsidiary companies are not involved in any material litigation, either as plaintiff or defendant, claims or arbitration and the Board does not have any knowledge of any proceedings, pending or threatened against the Company and its subsidiary companies, or of any facts likely to give rise to any proceedings which might materially and adversely affect the financial position and business of the Company and/or its subsidiaries companies:-

Arbitration between the Company’s subsidiary, Trans Resources Corporation Sdn Bhd (‘TRC’) and Carmichael Asia Sdn Bhd

On 18 August 2008, TRC entered into a contract with Carmichael Sdn Bhd (“Carmichael”) whereby TRC employed Carmichael for the manufacturer/ procurement of two (2) units of fire-fighting engines (“Fire Fighting Units”) for the Sultan Mahmud Airport situated in Kuala Terengganu (“the Agreement”). Carmichael was to deliver the Fire Fighting Units by January 2009. However, they were only able to supply one (1) Fire Fighting Unit.  This has caused TRC to source and obtain supply from another supplier, CME Edaran Sdn Bhd, at a higher cost. TRC is claiming an amount of RM2,209,335.05 from Carmichael for breach of contract due to Carmichael’s failure to deliver the remaining Fire Fighting Unit within the prescribed date, resulting in TRC incurring additional cost for engaging another supplier.  Carmichael is disputing the amount and both parties have agreed to proceed with the matter by way of arbitration as provided for in clause 25 of the contract.

The arbitration process has been completed whereby the Arbitrator has handed down an award in favour of TRC. The Defendant was requested to pay TRC RM2,209,335.05 together with cost of RM46,552.20.

In relation thereto, the necessary legal actions have been initiated in the High Court of Kuala Lumpur since early 2013 against Carmichael and its Directors  for the recovery of the abovementioned outstanding amount. The proceeding is ongoing.
27.
Dividends

The directors have not recommended the payment of any dividend for the quarter ended 31 December 2015.
28.
Earnings/(Loss) per share

The basic earnings per share was calculated based on the net profit for the year attributable to owners of the parent of RM30,684,096 (2014:  RM3,519,245) and on the weighted average number of ordinary shares in issue of  480,497,023  (2014: 478,977,274) shares.        
The fully diluted earnings per share for the year have been computed using a weighted average number of shares of 480,497,023 (2014: 478,977,274) after adjusting for the dilutive effects of warrants outstanding.



					


GROUP (BY ACTIVITIES)	                 TURNOVER   PROFIT/(LOSS) BEFORE TAX                                                                                                 


				    	          RM’000                       RM’000		                  





Investment holding and the provision 


of  corporate, administrative and                    18,400                             14,630


financial support services.


 


Construction works                     	          814,016   	                24,057





Project development management 


services and property development                40,332		                10,210   





Manufacturing and dealing in 


concrete piles and ready-mixed	            22,441                                 598


concrete  





Energy						   - 			     (   19 )





					         895,189                             49,476


Group’s share of results of associated


   company				              -		                 1,176





         895,189                             50,652


Intra-group items 			       ( 124,828 )	             ( 12,258 )  





				                    770,361                              38,394
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